




















































































































guarantee to the owner participant of one of the aircraft. In connection with this secured debt financing, Atlas
executed equipment notes with original interest rates ranging from 8.71% to 9.70%, with a weighted average
interest rate of 8.93% payable monthly.

The current balance relates to aircraft N409MC acquired in the bankruptcy process. In connection with
this aircraft debt and as a result of fresh start accounting, the Company has a blended effective interest rate of
11.31% payable monthly. According to the terms of the equipment notes, principal payments vary and are
payable through 2021.

1999 EETCs

In 1999, Atlas completed an offering of EETCs (the “1999 EETCs”). As of December 31, 2007 and
2006, the outstanding balance of the 1999 EETCs related to two owned Boeing 747-400F aircraft tail numbers
N495MC and N496MC. In connection with this secured debt financing, Atlas executed equipment notes with
original interest rates ranging from 6.88% to 8.77%, with a weighted average interest rate of 7.52% payable
monthly.

In connection with this aircraft debt and as a result of fresh start accounting, the Company has a blended
effective interest rate of 13.94% as of December 31, 2007 and 2006. According to the terms of the equipment
notes, principal payments vary and are payable monthly through 2020.

1998 EETCs

In 1998, Atlas completed an offering of Enhanced Equipment Trust Certificates (the “1998 EETCs”). As
of December 31, 2007 and 2006 the outstanding balance of the 1998 EETCs relates to three owned Boeing
747-400F aircraft tail numbers N491MC, N493MC and N494MC. In connection with this secured debt
financing, Atlas executed equipment notes with original interest rates ranging from 7.38% to 8.01%, with a
weighted average interest rate of 7.54% payable monthly.

In connection with this aircraft debt, the Company acquired aircraft N491MC and N493MC in the
bankruptcy process. As a result of fresh start accounting, the Company has a blended effective interest rate of
13.89% for aircraft tail number N491MC and 13.72% for aircraft tail number N493MC. Aircraft tail number
N494MC was acquired in 1998 and has a weighted average interest rate of 7.54%. According to the terms of
the equipment notes relating to all three aircraft, principal payments vary and are payable monthly through
2020.

Capital Leases

Capital lease obligations with an aggregate net present value of $15.5 million and $23.2 million were
outstanding at December 31, 2007 and 2006, respectively. The weighted average interest rate as of
December 31, 2007 and 2006 was 6.71% and 6.71%, respectively. Payments are due monthly through 2009.
The underlying assets related to capital lease obligations as of December 31, 2007 and 2006 were three
aircraft. The aircraft tail numbers are N508MC, N516MC and N920FT.

Other Debt

Other debt consists of various term loans aggregating $10.0 million and $17.3 million as of December 31,
2007 and 2006, respectively. The weighted average interest rate for the term loans as of December 31, 2007
and 2006 was 6.0% and 7.35%, respectively.
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The following table summarizes the cash required to be paid by year and the carrying value of the
Company’s debt and capital lease obligations reflecting the terms that were in effect as of December 31, 2007:

Years Ending December 31,
2008 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 35,710

2009 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 36,912

2010 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 31,917

2011 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 34,360

2012 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 36,968

Thereafter . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 293,673

Total debt and capital leases cash payments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 469,540

Less: fair value debt discount . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (75,477)

Debt and capital leases . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $394,063

7. Leases

Aircraft/Real Estate Capital and Operating Leases

The following table summarizes rental expenses for operating leases for the years ended December 31:

2007 2006 2005

Aircraft rent . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $155,575 $153,259 $150,879

Office, vehicles and other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 11,394 $ 13,403 $ 16,280

At December 31, 2007, 18 of the 37 operating aircraft of the Company were leased, of which three were
capital leases and fifteen were operating leases with initial lease term expiration dates ranging from 2010 to
2025, with an average lease term of 12.1 years as of December 31, 2007.

The following table summarizes the minimum annual rental commitments as of the periods indicated
under capital leases and non-cancelable aircraft, real estate and other operating leases with initial or remaining
terms of more than one year, reflecting the terms that were in effect as of December 31, 2007:

Capital
Leases

Aircraft
Operating

Leases

Other
Operating

Leases

Less:
Sub-Lease

Income
Net

Leases

Years Ending December 31,

2008 . . . . . . . . . . . . . . . . . . . . . . . . $ 9,000 $ 143,277 $ 5,735 $ (6,240) $ 151,772

2009 . . . . . . . . . . . . . . . . . . . . . . . . 7,500 145,499 4,866 (5,430) 152,435

2010 . . . . . . . . . . . . . . . . . . . . . . . . — 143,008 4,440 — 147,448

2011 . . . . . . . . . . . . . . . . . . . . . . . . — 141,269 3,756 — 145,025

2012 . . . . . . . . . . . . . . . . . . . . . . . . — 141,269 1,546 — 142,815

Thereafter . . . . . . . . . . . . . . . . . . . . — 1,468,545 — — 1,468,545

Total minimum lease payments . . . . 16,500 $2,182,867 $20,343 $(11,670) $2,208,040

Less: amounts representing interest. . 989

Present value of future minimum
capital lease payments . . . . . . . . . $15,511
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The weighted average effective interest rates on the capitalized leases for aircraft tail numbers N508MC,
N516MC and N920FT were 6.71% and 6.71% at December 31, 2007 and 2006, respectively.

In addition to the above commitments, the Company leases engines under short-term lease agreements on
an as needed basis.

Certain leases described above contain renewal options and escalations.

8. Related Party Transactions

James S. Gilmore III, a non-employee director of the Company, is a partner at the law firm of Kelley
Drye & Warren LLP, previous outside counsel to the Company. The Company paid legal fees to the firm of
Kelley Drye & Warren LLP of less than $0.1 million, $0.6 million and $4.5 million for the years ended
December 31, 2007, 2006 and 2005, respectively. The Company incurred directors’ fees and equity compen-
sation expense relating to Mr. Gilmore in the amount of $0.4 million, $0.3 million and $0.3 million for the
years ended December 31, 2007, 2006 and 2005, respectively.

The Company dry leased three owned aircraft as of December 31, 2007 and 2006 to a company in which
it owns a minority investment. The investment is accounted for under the equity method. The leases mature in
July 2008. The minimum future rentals at December 31, 2007 on these leases through July 2008 are
$25.2 million. The carrying value of these aircraft as of December 31, 2007 and 2006 was $168.1 million and
$171.9 million, respectively and the accumulated depreciation as of December 31, 2007 and 2006 was
$16.5 million and $12.8 million, respectively. The leases provide for payment of rent and a provision for
maintenance costs associated with the aircraft. Total rental income for these aircraft was $43.9 million,
$45.4 million and $44.8 million for the years ended December 31, 2007, 2006 and 2005, and the revenue is
included in other revenue in the accompanying statement of operations.

9. Income Taxes

The Company accounts for income taxes according to the provisions of SFAS No. 109, Accounting for
Income Taxes. (“SFAS 109”). The significant components of the provision for income taxes are as follows:

2007 2006 2005
For the Years Ended December 31,

Current:

Federal . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 1,194 $ 5,617 $ 1,018

State and local . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 1,501 711

Foreign . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 167 6

Total current expense . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,194 7,285 1,735

Deferred:

Federal . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (1,094) 25,332 44,706

State and local . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (96) 1,403 3,275

Foreign . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 316 — 186

Total deferred expense . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (874) 26,735 48,167

Total income tax expense . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 320 $34,020 $49,902
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A reconciliation of differences between the U.S. federal statutory income tax rate and the effective
income tax rates for the periods as defined below is as follows:

2007 2006 2005

For the Years Ended
December 31,

U.S. federal statutory tax expense rate . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 35.0% 35.0% 35.0%

State and local taxes based on income, net of federal benefit . . . . . . . . . . . . . 2.0% 2.0% 2.2%

Extraterritorial income tax benefits . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (16.1)% — —

Net tax asset for basis difference in investment in Polar . . . . . . . . . . . . . . . . . (21.6)% — —

Book expenses not deductible for tax purposes . . . . . . . . . . . . . . . . . . . . . . . 0.9% 1.0% 1.7%

Income tax reserves . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (0.2)% (2.0)% —

Reorganization items . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 0.1% 0.5%

Change in valuation allowance . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2.2% — —

Other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (2.0)% 0.2% 0.9%

Effective tax rate . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0.2% 36.3% 40.3%

The tax effects of temporary differences that give rise to significant portions of the deferred tax
assets / (liabilities) as of December 31, are as follows:

2007 2006

Deferred tax assets:

Net operating loss carry forwards and alternative minimum tax credits . . . . $ 107,219 $ 112,158

Tax over book basis in Polar shares . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 38,134 —

Aircraft leases . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 10,618 33,373

Reserves on accounts receivable and inventory . . . . . . . . . . . . . . . . . . . . . . 249 670

Maintenance . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 6,564

Accrued expenses and liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 10,277 6,096

Equity-based compensation . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,787 1,490
Other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,742 4,901

Total deferred tax assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 172,026 165,252

Less: Valuation allowance . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (27,903) (31,670)

Net deferred tax assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 144,123 133,582

Deferred tax liabilities:

Fixed assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (122,769) (126,056)

Maintenance . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (3,859) —

Fresh-start adjustments to indebtedness . . . . . . . . . . . . . . . . . . . . . . . . . . . (1,306) (661)

Equity investments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (2,706) (2,647)

Total deferred tax liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (130,640) (129,364)

Net deferred tax assets (liabilities) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 13,483 $ 4,218

As of December 31, 2007, the Company has federal tax net operating losses (“NOLs”) of approximately
$293 million, which will expire through 2026. The reorganization of the Company on the date of its
emergence from bankruptcy constituted an ownership change under Section 382 of the Internal Revenue
Service (“IRS”) Code (“Code”). Accordingly, the use of the Company’s NOLs generated prior to the
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ownership change is subject to an overall annual limitation. Certain tax attributes, including NOLs, reflected
on the Company’s federal income tax returns as filed differ significantly from those reflected in the Financial
Statements. Such attributes are subject to future audit in the event the IRS determines to examine any open tax
years.

Management periodically assesses whether the Company is more likely than not to realize some or all of
its deferred tax assets. As of December 31, 2007, management determined that the Company is unlikely to
realize approximately $27.9 million of deferred tax assets and, therefore, has provided a valuation allowance
against the unrealizable portion of the assets. During 2007, the Company wrote off $19.5 million of deferred
tax assets related to Polar NOLs, and the Company also reduced its valuation allowance against these assets
by $19.5 million. The Company determined that the Polar NOLs are not utilizable in the future due to tax law
limits resulting from the Company’s transaction with DHL and, therefore, should not be included in the
Company’s deferred tax assets. The change in valuation allowance related to the Polar NOLs was largely offset
by tax benefits recorded in 2007 that are not more likely than not to be realized. The Company recorded a net
reduction in its valuation allowance of approximately $3.8 million during 2007.

Management has determined that the Company can sustain a deduction for extraterritorial income (“ETI”)
of approximately $61.0 million, net of applicable reserves and valuation allowance, for the years 2004 through
2006. This deduction is a special tax incentive for qualifying income generated outside the U.S. that results in
a permanent income tax benefit of $21.4 million recorded during 2007. Management currently is reviewing
potential additional ETI deductions for 2002 through 2003 and for 2007. However, management has not yet
completed its review for these other periods and cannot estimate the amount of additional benefit at this point.
Management expects to complete its review in the first half of 2008.

During the second quarter of 2007, DHL acquired a 49% equity interest in Polar (see Note 3). Due to this
transaction, the Company recorded a deferred tax asset of $38.1 million relating to the shares of stock in Polar.
The deferred tax asset was recorded under the principles of SFAS 109. Specifically, due to the transaction with
DHL, management determined that the Company would recover its tax basis in Polar in the foreseeable future.
The tax basis was substantially higher than the book basis, and the Company recorded a deferred tax asset for
the difference between the tax and book basis multiplied by the Company’s tax rate. The Company offset a
portion of the deferred tax asset with a tax reserve liability of $9.5 million.

During 2007, the Company also reviewed its accounting methods utilized for income tax reporting
purposes. The Company modified certain accounting methods on its consolidated federal income tax return for
2006, resulting in a deferral of taxable income of approximately $100.5 million. This deferral eliminated the
Company’s cash income tax liability in 2006 and also generated a $45.8 million NOL carryover to 2007.

Effective as of January 1, 2007, the Company adopted FASB Interpretation No. 48, Accounting for
Uncertainty in Income Taxes, (“FIN 48”). As a result of the adoption of FIN 48, the Company performed a
comprehensive review of its uncertain income tax positions. These positions relate primarily to income tax
benefits claimed on previously filed income tax returns for open tax years.

As a result of the adoption of FIN 48, the Company recorded $0.9 million of additional income tax
benefits related to uncertain tax positions. The company also recorded $0.3 million of interest expense related
to uncertain tax positions, resulting in the recognition of a net asset of $0.6 million. The Company recorded
the asset through retained earnings in accordance with the standards for the adoption of FIN 48.
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A reconciliation of the beginning and ending gross amounts related to unrecognized income tax benefits
is as follows:

Balance at January 1, 2007. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $143.8

Additions for tax positions related to the current year . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 26.6
Additions for tax positions related to prior years . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 55.9

Reductions for tax positions related to prior years . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (28.3)

Balance at December 31, 2007 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $198.0

Of the gross amount related to unrecognized income tax benefits of $198.0 million at December 31,
2007, a gross amount of $31.1 million would impact the effective rate, and $166.9 would impact paid-in
capital. The Company will maintain a liability for unrecognized income tax benefits until these uncertain
positions are reviewed and resolved or until the expiration of the applicable statute of limitations, if earlier.

The Company’s policy is to record interest expense and penalties, if applicable, as a component of
income tax expense. The Company maintains a liability for interest expense regarding its liability for
unrecognized income tax benefits. At December 31, 2007, this liability was $0.1 million. The Company
computed this interest expense based on applicable interest rates for potential income tax underpayments. The
Company has not recorded any liability for penalties, and the tax authorities historically have not assessed
penalties against the Company.

The Company’s management does not anticipate that its unrecognized income tax benefits will increase
or decrease by a material amount during the twelve-month period following December 31, 2007. However,
management continues to pursue potential strategies to reduce its effective income tax rate on a long-term
basis. Should management implement one or more such strategies during 2008, the Company may record
additional income tax benefits during 2008 as well as a FIN 48 liability relating to a portion of these benefits.
Management currently is not in a position to quantify the amount of income tax benefits or FIN 48 liability to
record in 2008, if any.

In Hong Kong, the years 2001 through 2005 are subject to and under examination for Atlas, and the years
2003 through 2005 are subject to and under examination for Polar LLC. No assessment of additional income
taxes has been proposed or discussed with respect to the on-going examinations in Hong Kong.

For federal income tax purposes, the years 2002, 2003 and 2005 through 2007 remain subject to
examination. An amended income tax return for 2001 is also subject to examination. During the second
quarter of 2007, the Company and the IRS resolved an income tax examination for the year 2004. The IRS
accepted the Company’s 2004 income tax return as filed. The IRS has not commenced an income tax
examination for any open years, and no federal income tax examinations are in process. In addition, no state
income tax examinations are in process.

During 2006, the Company reached a final settlement of a federal income tax examination for the year
ended December 31, 2001. The settlement did not require any payment of cash income taxes, interest, or
penalties. The Company recorded net deferred tax assets of $12.2 million upon settlement of the examination,
which increased available NOLs by $127.5 million. In addition, as a result of the settlement, the Company
reduced its income tax reserves by approximately $20.1 million relating to the years 2001 through 2003. The
Company had recorded approximately $18.1 million of these reserves prior to its emergence from bankruptcy.
In accordance with applicable accounting standards, the Company released this portion of the reserves as a
reduction of intangible assets and paid-in capital. The Company had recorded the remainder of the reserves of
approximately $2.0 million subsequent to its emergence from bankruptcy and released this portion of the
reserves as a reduction of income tax expense.
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10. Financial Instruments and Risk Management

The Company maintains cash and cash equivalents with various high-quality financial institutions. The
carrying value for cash and cash equivalents, trade receivables and payables approximates their fair value.

The fair values of the Company’s long-term debt were estimated using quoted market prices where
available. For long-term debt which is not actively traded, fair values were estimated by reference to the
discount related to the traded debt with consideration given to the fair value of the underlying collateral and
structure of the debt.

At December 31, the fair values of the Company’s debt instruments were as follows:

Fair
Value

Carrying
Value

Fair
Value

Carrying
Value

2007 2006

2000 EETCs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 90,655 $ 66,313 $ 81,678 $ 67,320

1999 EETCs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 176,386 121,211 159,252 124,677

1998 EETCs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 245,562 181,079 222,710 186,141

Other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 9,949 9,949 17,276 17,276

Airfreight operators are inherently dependent upon fuel to operate and, therefore, are impacted by changes
in jet fuel prices. The Company endeavors to purchase jet fuel at the lowest possible cost. In addition to
physical purchases, the Company from time to time has utilized financial derivative instruments as hedges to
decrease its exposure to jet fuel price volatility. The Company does not purchase or hold any derivative
financial instruments for trading purposes.

The Company began using hedge accounting in the fourth quarter of 2006. The Company accounts for its
fuel hedge derivative instruments as cash flow hedges, as defined in SFAS No. 133, Accounting for Derivative
Instruments and Hedging Activities, as amended by SFAS No. 138, Accounting for Certain Derivative
Instruments and Certain Hedging Activities and SFAS No. 149, Amendment of Statement 133 on Derivative
Instruments and Hedging Activities (“SFAS 133”). Under SFAS 133, all derivatives are recorded at fair value
on the balance sheet. Those derivatives designated as hedges that meet certain requirements are granted hedge
accounting treatment. Generally, utilizing the hedge accounting, all periodic changes in fair value of the
derivatives designated as hedges that are considered to be effective, as defined, are recorded within equity until
the underlying jet fuel is consumed. The Company is exposed to the risk that periodic changes will not be
effective, as defined, or that the derivatives will no longer qualify for hedge accounting. Ineffectiveness, as
defined, results when the change in the total fair value of the derivative instrument exceeds the change in the
value of the Company’s expected future cash outlay to purchase jet fuel. To the extent that the periodic
changes in the fair value of the derivatives are not effective, that ineffectiveness is recorded to “Other non-
operating expenses” in the statement of operations. Likewise, if a hedge ceases to qualify for hedge
accounting, those periodic changes in the fair value of derivative instruments are recorded to “Other non-
operating expenses” in the statement of operations in the period of the change.

Ineffectiveness is inherent in hedging jet fuel with derivative transactions based in other refined petroleum
products due to the differences in commodities. For example, using heating oil futures to hedge jet fuel will
likely lead to some ineffectiveness. Ineffectiveness may also occur due to a slight difference in timing between
the derivative delivery period and the Company’s irregular uplift of jet fuel. Due to the volatility in markets
for crude oil and related product and the daily uplift amounts, the Company is unable to predict precisely the
amount of ineffectiveness each period. The Company will follow the SFAS 133 requirements and report any
expected ineffectiveness. This may result in increased volatility in the Company’s results.

At December 31, 2007, all of the Company’s derivative contracts have expired and the derivative asset
value was zero. At December 31, 2006, the derivative liability value was $0.1 million. During the twelve
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months ended December 31, 2007 and 2006, we realized a gain of $5.6 million and a loss of $0.6 million,
respectively, related to the Company’s derivative contracts. These gains and losses are recorded in Aircraft fuel
expense.

11. Segment Reporting

The Company has four reportable segments: ACMI, Scheduled Service, AMC Charter and Commercial
Charter. All reportable segments are engaged in the business of transporting air cargo but have different
operating and economic characteristics which are separately reviewed by the Company’s management. The
Company evaluates performance and allocates resources to its segments based upon income (loss) before
income taxes, excluding post-emergence costs and related professional fees, unallocated corporate and other
items (“Fully Allocated Contribution” or “FAC”). Management views FAC as the best measure to analyze
profitability and contribution to net income or loss of the Company’s individual segments. Management
allocates the cost of operating aircraft among the various segments on an average cost per aircraft type. For
ACMI, management only allocates costs of operating aircraft based on the number of aircraft dedicated to
ACMI customers. Under-utilized aircraft costs are allocated to segments based on Block Hours flown for
Scheduled Service, AMC and Commercial Charter.

The ACMI segment provides aircraft, crew, maintenance and insurance services, whereby customers
receive the use of an insured and maintained aircraft and crew in exchange for, in most cases, a guaranteed
monthly level of operation at a predetermined rate for defined periods of time. The customer bears the
commercial revenue risk and the obligation for other direct operating costs, including fuel.

The Scheduled Service segment provides airport-to-airport scheduled air freight and available on-
forwarding services primarily to freight forwarding customers. By transporting cargo in this way, the Company
carries all of the commercial revenue risk (Yields and cargo loads) and bears all of the direct costs of
operation, including fuel. Distribution costs include direct sales costs through the Company’s own sales force
and through commissions paid to general sales agents. Commission rates typically range between 2.5% and
5% of commissionable revenue sold. Scheduled Service is seasonal, with peak demand coinciding with the
retail holiday season, which traditionally begins in September and lasts through mid-December.

The AMC Charter segment provides full-planeload charter flights to the U.S. Military through the AMC.
The AMC Charter business is similar to the Commercial Charter business in that the Company is responsible
for the direct operating costs of the aircraft. However, in the case of AMC operations, the price of fuel used
during AMC flights is fixed by the military. The contracted charter rates (per mile) and fuel prices (per gallon)
are established and fixed by the AMC for twelve-month periods running from October to September of the
next year. The Company receives reimbursement from the AMC each month if the price of fuel paid by the
Company to vendors for AMC missions exceeds the fixed price; if the price of fuel paid by the Company is
less than the fixed price, then the Company pays the difference to the AMC. The AMC buys capacity on a
fixed basis annually and on an ad-hoc basis continuously. The Company competes for this business through a
teaming arrangement devised for the allocation of AMC flying among competing carriers. At December 31,
2007, there were three groups of carriers (or teams) and several independent carriers that are not part of any
other team that compete for the business. The Company is a member of a team led by FedEx Corporation
(“FedEx”) and pays a commission to the FedEx team based upon the revenues the Company receives under
such contracts. The formation of additional competing teaming arrangements, an increase by other air carriers
in their commitment of aircraft to the Civil Reserve Air Fleet (“CRAF”) program, or the withdrawal of any of
the current team members, especially FedEx, or a reduction of the number of planes pledged to the CRAF
program by our team, could adversely affect the amount of AMC business awarded to the Company in the
future.

The Commercial Charter segment provides full-planeload airfreight capacity on one or multiple flights to
freight forwarders, airlines and other air cargo customers. Charters are typically paid in advance and as with
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Scheduled Service, the Company bears the direct operating costs (except as otherwise defined in the charter
contracts).

All other revenue includes dry lease income and other incidental revenue not allocated to any of the four
segments described above.

The following table sets forth revenues, FAC for the Company’s four reportable business segments
reconciled to operating income (loss) and income before income taxes as required by SFAS No. 131,
Disclosure about Segments of an Enterprise and Related Information:

2007 2006 2005
For the Years Ended December 31,

Revenues:
ACMI . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 360,909 $ 407,046 $ 466,018

Scheduled Service . . . . . . . . . . . . . . . . . . . . . . . . . . . . 657,576 610,783 555,814

AMC Charter . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 376,567 326,773 440,642

Commercial Charter . . . . . . . . . . . . . . . . . . . . . . . . . . . 117,142 82,808 107,840

All other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 50,512 48,920 47,583

Total operating revenues . . . . . . . . . . . . . . . . . . . . . . . . $1,562,706 $1,476,330 $1,617,897

FAC:
ACMI . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 40,038 $ 51,757 $ 31,233

Scheduled Service . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,618 2,341 1,986

AMC Charter . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 68,977 30,130 56,416

Commercial Charter . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,097 (844) 16,457

Total FAC . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 112,730 83,384 106,092

Add back (subtract):

Unallocated corporate . . . . . . . . . . . . . . . . . . . . . . . . 16,640 13,250 13,557

Gain on disposal of aircraft . . . . . . . . . . . . . . . . . . . . 3,475 10,038 7,820

Loss on extinguishment . . . . . . . . . . . . . . . . . . . . . . — (12,518) —

Post-emergence costs and related professional fees. . . (110) (353) (3,706)

Income before income taxes . . . . . . . . . . . . . . . . . . . . . . 132,735 93,801 123,763

(Add back) subtract:
Interest income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (17,775) (12,780) (6,828)

Interest expense . . . . . . . . . . . . . . . . . . . . . . . . . . . . 44,732 60,298 74,512

Capitalized interest . . . . . . . . . . . . . . . . . . . . . . . . . . (4,489) (726) (123)

Loss on early extinguishment of debt . . . . . . . . . . . . — 12,518 —

Other, net . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (428) (811) 1,976

Operating income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 154,775 $ 152,300 $ 193,300
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2007 2006 2005
For the Years Ended December 31,

Scheduled Service revenue by geographic region:
Asia . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $358,392 $352,384 $338,179

North America . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 115,497 84,350 58,272

Europe . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 85,616 69,659 63,360

Japan . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 32,140 58,839 58,600

South America . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 65,931 45,551 37,403

Total Scheduled Service revenue . . . . . . . . . . . . . . . . . . . . . . $657,576 $610,783 $555,814

Depreciation and amortization expense:
ACMI . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 13,251 $ 15,833 $ 20,594

Scheduled Service . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 9,843 10,385 9,112

AMC Charter . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 8,906 10,286 12,661

Commercial Charter . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,601 2,413 2,243

Unallocated . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5,411 3,424 1,726

Total depreciation and amortization . . . . . . . . . . . . . . . . . . . . $ 40,012 $ 42,341 $ 46,336

The Company attributes operating revenue by geographic region based upon the origin of each flight
segment. Other revenue includes dry lease income and other incidental revenue not allocated to any of the four
segments described above.

While depreciation and amortization expense, aircraft rent, maintenance expense, and other aircraft
related expenses are allocated to segments based upon aircraft utilization, individual aircraft are utilized across
segments. Accordingly, as aircraft and related assets are approximately 50% of total assets, the Company does
not believe assets by segment is meaningful.

12. Commitments and Contingencies

Aircraft Purchase Commitments

On September 8, 2006, Atlas and The Boeing Company (“Boeing”) entered into a purchase agreement
(the “Agreement”) providing for the purchase by Atlas of 12 Boeing 747-8F aircraft. The Agreement provides
for deliveries of the aircraft to begin in 2010, with all 12 aircraft expected to be in service by the end of 2011.
In addition, the Agreement provides Atlas with rights to purchase up to an additional 14 Boeing aircraft, of
which one is being held under option. Committed expenditures under this Agreement, including agreements
for spare engines and related flight equipment, including estimated amounts for contractual price escalations,
pre-delivery deposits and required option payments, will be $246.7 million in 2008, $186.3 million in 2009,
$987.6 million in 2010 and $690.4 million in 2011.

Guarantees and Indemnifications

General

In the ordinary course of business, the Company enters into numerous real estate leasing and equipment
and aircraft financing arrangements that have various guarantees included in the contracts. These guarantees
are primarily in the form of indemnities. In both leasing and financing transactions, the Company typically
indemnifies the lessors and any financing parties against tort liabilities that arise out of the use, occupancy,
manufacture, design, operation or maintenance of the leased premises or financed aircraft, regardless of
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whether these liabilities (or taxes) relate to the negligence of the indemnified parties. Currently, the Company
believes that any future payments required under many of these guarantees or indemnities would be
immaterial, as most tort liabilities and related indemnities are covered by insurance (subject to deductibles).
However, payments under certain tax indemnities related to certain of our financing arrangements, if
applicable, could be material, and would not be covered by insurance. With respect to certain leased premises
such as maintenance and storage facilities, these arrangements typically include indemnities of such parties for
any environmental liability that may arise out of or relate to the use of the leased premise. The Company also
provides standard indemnification agreements to officers and directors in the ordinary course of business.

Financings and Guarantees

The Company’s financing arrangements typically contain a withholding tax provision that requires the
Company to pay additional amounts to the applicable lender or other financing party, generally if withholding
taxes are imposed on such lender or other financing party as a result of a change in the applicable tax law.

These increased costs and withholding tax provisions continue for the entire term of the applicable
transaction and there is no limitation in the maximum additional amount the Company could be required to
pay under such provisions. Any failure to pay amounts due under such provisions generally would trigger an
event of default and, in a secured financing transaction, would entitle the lender to foreclose upon the
collateral to realize the amount due.

Restricted Cash and Letters of Credit

The Company had $8.5 million and $4.9 million of restricted cash either pledged under standby letters of
credit related to collateral or for certain deposits required in the normal course for items, including, but not
limited to, surety and customs bonds, airfield privileges, judicial deposits and insurance at December 31, 2007
and 2006, respectively. These amounts are included in Deposits and other assets in the consolidated balance
sheets.

Labor

The Air Line Pilots Association (“ALPA”) represents all of the Company’s U.S. crewmembers employed
at both Atlas and Polar. Additionally, the Company employs 64 Crewmembers through its branch office in
Stansted, England who are not represented by any union. Collectively, these employees represent approxi-
mately 49.9% of the Company’s workforce as of December 31, 2007. The Company is subject to risks of
work interruption or stoppage as permitted by the Act, and may incur additional administrative expenses
associated with union representation of its employees.

The Atlas collective bargaining agreement became amendable in February 2006. Polar’s collective
bargaining agreement with ALPA became amendable in April 2007. While both units have filed Railway
Labor Act “Section 6” notices to begin negotiations for amended agreements, those negotiations have been
placed on hold in favor of completing the merger of the two crew forces as more fully described, below.

In November 2004, in order to increase efficiency and assist in controlling costs, the Company initiated
steps to merge the ALPA represented crewmember bargaining units of Atlas and Polar. The processes for
completing this merger are set forth in both the Atlas and Polar collective bargaining agreements. The
agreements both provide for a seniority integration process and the negotiation of a single collective bargaining
agreement (“SCBA”). On October 26, 2006 ALPA set a policy initiation date triggering the provisions of its
merger policy and thus initiated the crewmember seniority list integration process. This seniority list
integration process was completed on November 21, 2006. However, the integrated lists cannot be imple-
mented until a SCBA covering the merged crew force has been reached.
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Both the current Atlas and Polar collective bargaining agreements set forth protocols for reaching an
SCBA. Those protocols include nine months of direct bargaining, followed by final and binding arbitration, if
required, to resolve any remaining open issues. ALPA and the Company have also discussed a merger protocol
letter of agreement (“Merger Protocol Letter of Agreement”) to enhance the existing contractual protocols for
reaching an SCBA.

On July 11, 2007, the Company filed grievances under both the Atlas and Polar collective bargaining
agreements to compel the commencement of SCBA negotiations. In response, ALPA, on behalf of the Atlas
crew force, conceded the Company’s grievance. They also executed a Merger Protocol Letter of Agreement.
However, ALPA, on behalf of the Polar crew force, rejected the Company’s grievance and disputed whether it
could be required to combine SCBA negotiations and whether the dispute could be scheduled for immediate
arbitration. This preliminary scheduling issue was submitted to the selected arbitrator who ruled in favor of the
Company and has directed that the Company’s grievance be heard March 25 through March 27, 2008, his first
available dates. The Company cannot guarantee how the arbitrator will rule on its grievance.

Legal Proceedings

Department of Justice Investigation and Related Litigation

In February 2006, the United States Department of Justice (the “DOJ”) initiated an investigation into the
pricing practices of a number of cargo carriers, including Polar LLC (the “DOJ Investigation”). In connection
with this investigation, Polar LLC received a subpoena dated February 14, 2006 requesting discovery of
additional relevant documents. The Company is fully cooperating with the DOJ in its investigation. Other than
the subpoena, there has been no formal complaint or demand of the Company by the DOJ regarding the
matters that are the subject of the DOJ Investigation.

As a result of the DOJ Investigation, the Company and Polar LLC have been named defendants in a
number of class actions in the United States that relate to the DOJ’s investigation into the pricing practices of
a number of air cargo carriers and that have now been consolidated for pre-trial purposes in the United States
District Court for the Eastern District of New York. The consolidated complaint alleges, among other things,
that the defendants, including the Company and Polar LLC, manipulated the market price for air cargo
services sold domestically and abroad through the use of surcharges. The suit seeks treble damages and
injunctive relief. The Company, Polar LLC and a number of other cargo carriers have also been named as
defendants in civil class action suits in Ontario and British Columbia, Canada that are substantially similar to
the class action suits in the United States.

On May 30, 2007, the Company and Polar LLC commenced an adversary proceeding in bankruptcy court
against each of the plaintiffs in the antitrust class action litigation seeking to enjoin the Plaintiffs from
prosecuting claims against the Company and Polar LLC that arose prior to July 27, 2004, the date on which
the Company and Polar LLC emerged from bankruptcy. On August 6, 2007, the plaintiffs consented to the
injunctive relief requested, and on September 17, 2007, the bankruptcy court entered an order enjoining
plaintiffs from prosecuting Company claims arising prior to July 27, 2004.

Additionally, in early 2006, Polar LLC also received notification from Swiss authorities that they have
opened an investigation into the freight pricing practices of several carriers, including Polar LLC, on routes
between Switzerland and the United States. While there has been no specific complaint or demand by the
Swiss authorities of Polar LLC in respect of the matters that are the subject of the Swiss investigation, Polar
LLC may be called upon to provide information to the Swiss authorities at some future time.

Further, in late 2006 polar LLC received a request for information relating to its European routes,
turnover, and fuel surcharges from the Competition Section of the European Commission, which is looking
into freight pricing and surcharge issues in the European market. Polar LLC has submitted the requested
information to the European Commission. There has been no complaint or demand from the Commission.
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Australian Competition and Consumer Commission Inquiry

The Australian Competition and Consumer Commission (the “ACCC”) notified Polar LLC by letter dated
June 28, 2007 that it would be required to furnish information and to produce documents to the ACCC in
connection with matters that may constitute violations of certain provisions of the Australian Trade Practices
Act. Polar LLC has submitted information and documentation to the ACCC as required by this request. Polar
LLC has submitted additional documentation to the ACCC in response to additional requests for information
received from the ACCC.

New Zealand Commerce Commission Inquiry

The New Zealand Commerce Commission (the “Commission”) notified Polar LLC by letter dated
November 8, 2007 that it would be required to provide information and to produce documents to the
Commission in connection with matters that may constitute violations of certain provisions of the New
Zealand Commerce Act 1986. Polar LLC has submitted information and documentation to the Commission as
required by this request.

Securities Class Action Complaints

The United States District Court for the Southern District of New York entered an order approving the
settlement, on a preliminary basis, of the securities class action complaints filed against the Company and
certain of its former directors and officers, in 2003, alleging such parties violated certain provisions of the
Securities Act of 1933, as amended, and the Securities Exchange Act of 1934, as amended. On November 9,
2007 the Court entered a final order approving the settlement of these actions. Accordingly, the complaints
have been dismissed with prejudice and with no liability to the current directors and officers of the Company.

Genesis Insurance Litigation

The Company has settled its pending action against its former director and officer insurer, Genesis
Insurance Company (“Genesis”), commenced in July 2004, with the settlement of the securities class action
complaints in November 2007. The Company received a $1.5 million payment from Genesis as required by
the terms and conditions of the settlement agreement between the parties.

Brazilian Customs Claim

Polar LLC was cited for two alleged customs violations in Sao Paulo, Brazil relating to shipments of
goods dating back to 1999 and 2000. Each claim asserts that goods listed on the flight manifest of two
separate Polar LLC Scheduled Service flights were not on board the aircraft upon arrival and therefore were
improperly brought into Brazil. The claims seek unpaid customs duties, taxes, penalties and interest from the
date of the alleged infraction in the amounts of approximately $11.4 million and $8.8 million, respectively,
based on recent exchange rates.

The Company has presented defenses in each case to the customs authority in Campinas, Brazil. The
customs authority has not yet ruled on the Company’s defense to the $8.8 million claim, and it denied the
Company’s defense to the $11.4 million claim at the first level of the administrative process. The Company
appealed the administrative decision to the Council of Contributors which met on November 6, 2007 to decide
the appeal and hear further argument presented by the Company’s local counsel. At the hearing, the Company
presented additional defenses which resulted in the Council of Contributors requesting the customs authority to
provide additional evidence in support of its claim. The Company will have an opportunity to respond to any
new evidence. If the appeal is denied by the Council of Contributors, the Company intends to pursue further
appeals in the Brazilian federal court.
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In both cases, the Company believes that the amounts claimed are substantially overstated due to a
calculation error when considering the type and amount of goods allegedly missing, among other things.
Furthermore, the Company may seek appropriate indemnity from the shipper in each claim as necessary.

The Company is currently defending other Brazilian customs claims. The Company believes that the
ultimate disposition of these claims, either individually or in the aggregate, is not expected to materially affect
the Company’s financial condition, results of operations and liquidity.

Trademark Matters

In June 2007, in connection with the dispute between the Company and Atlas Transport over the use of
the term “Atlas,” the EU Trademark Office declared the Atlas Transport trademark partially invalid because of
the prior existence of the Company’s Benelux trademark registration. Atlas Transport has appealed the EU
decision, filed a lawsuit in the Netherlands challenging the validity of the Company’s Benelux trademark
registration and asked the EU Trademark Office to stay further Company registration proceedings while that
lawsuit remains pending. In November 2007, the EU granted a stay, and the Company is in the process of
seeking reconsideration. The Company also intends to vigorously defend itself in the Netherlands lawsuit.

Atlas General Unsecured Claims

In December 2007, the Company made the final distribution of 214,538 shares of common stock allocated
to holders of allowed general unsecured claims against Holdings, Atlas, Airline Acquisition Corp. I and Atlas
Worldwide Aviation Logistics, Inc. (the “Debtors”). There are no remaining claims outstanding. In December
2007, the Debtors filed motions to close the chapter 11 bankruptcy proceedings, and they expect such motions
to be granted in due course.

Other

The Company has certain other contingencies resulting from litigation and claims incident to the ordinary
course of business. Management believes that the ultimate disposition of such other contingencies is not
expected to materially affect the Company’s financial condition, results of operations and liquidity.

13. Stock-Based Compensation Plans

At December 31, 2007, the Company maintains a 2007 Long Term Incentive Plan (“the 2007 Plan”),
which replaces the 2004 Long Term Incentive Plan (the “2004 LTIP”), its former incentive plan. No new
awards have been made under the 2004 LTIP since May 2007. Awards outstanding under the 2004 LTIP will
continue to be governed by the terms of that plan and agreements under which they were granted. The 2007
Plan limits the terms of awards to ten years and prohibits the granting of awards more than ten years after the
effective date of the 2007 Plan. An aggregate of 628,331 shares of common stock was reserved for issuance to
participants under the 2007 Plan. The 2004 LTIP provided for awards of up to approximately 2.8 million
shares of AAWW’s common stock to employees in various forms. These include non-qualified options,
incentive stock options, share appreciation rights, restricted shares, restricted share units, performance shares
and performance units, dividend equivalents and other share-based awards. As of December 31, 2007 the 2007
Plan has a total of 611,880 shares of common stock available for future award grants to management and the
members of the Board of Directors. The compensation cost that has been charged against income for both
plans was $7.1 million, $7.2 million and $3.9 million for the years ended December 31, 2007, 2006 and 2005,
respectively. The total income tax benefit recognized in the statement of operations for share-based compen-
sation arrangements was less than $0.1 million, $2.6 million and $1.6 million for the years ended December 31,
2007, 2006 and 2005, respectively.
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Prior to January 1, 2006, the Company accounted for these awards under the recognition and
measurement provisions of Accounting Principles Board (“APB”) Opinion No. 25, Accounting for Stock Issued
to Employees (“APB 25”), and related Interpretations, as permitted by SFAS No. 123, Accounting for Stock-
Based Compensation (“SFAS 123”). Stock-option based employee compensation cost recognized in the
Consolidated Statement of Operations for the periods prior to January 1, 2006 related only to restricted stock
awards, as all options granted under those plans had an exercise price equal to the market value of the
underlying common stock on the date of grant, which under APB 25 was deemed to be non-compensatory.
Effective January 1, 2006, the Company adopted the fair value recognition provisions of SFAS No. 123
(revised 2004), Share-Based Payment (“SFAS No. 123R”), using the modified-prospective transition method.
Therefore, compensation expense recognized during the year ended December 31, 2006 includes compensation
expense for all newly granted and unvested stock options as well as restricted shares and options that are
expected to vest subsequent to January 1, 2006, and results for prior periods have not been restated. The
Company recognizes compensation costs net of estimated forfeitures for graded vesting grants on a straight-
line basis over the vesting period for each award. All grants contain accelerated vesting provisions in the event
of a change in control and certain agreements contain acceleration provisions for dismissal that is not for
cause.

In November 2005, the FASB staff issued FASB Staff Position (“FSP”) No. FAS 123R-3, Transition
Election Related to Accounting for the Tax Effects of Share-Based Payment Awards. This FSP provides an
elective alternative simplified method for calculating the pool of excess tax benefits available to absorb tax
deficiencies recognized subsequent to the adoption of SFAS 123R and reported in the Consolidated Statements
of Cash Flows. The Company has evaluated available transition methodologies to calculate its pool of excess
tax benefits. As a result of this evaluation, the Company has elected to apply the traditional methodology of
FAS 123R rather than the alternative methodology of the FSP.

As a result of the adoption of SFAS 123R on January 1, 2006, the Company’s income before income
taxes and net income for the years ended December 31, 2007 and 2006 are $2.6 million and $2.8 million
lower and $2.6 million and $1.8 million lower, respectively, than if the Company had continued to account for
share-based compensation under APB 25. Basic and diluted income per share for the years ended December 31,
2007 and 2006 are $0.12 and $0.09 lower, respectively, than if the Company had continued to account for
share-based compensation under APB 25.

Prior to the adoption of SFAS 123R, the Company presented all tax benefits of deductions resulting from
the exercise of stock options as operating cash flows in the Consolidated Statement of Cash Flows. SFAS 123R
requires the cash flows from the tax benefits resulting from tax deductions in excess of the compensation
expense recognized for those options (excess tax benefits) to be classified as financing cash flows. The excess
cash tax benefit classified as a financing cash inflow for the years ended December 31, 2007 and 2006 was
$3.6 million and $4.5 million, respectively.
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The following table illustrates the effect on net income if the fair-value-based method per SFAS 123 had
been applied to all outstanding awards for the periods presented:

For the
Year Ended

December 31,
2005

Net income, as reported . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $73,861

Add: Restricted stock expense, net of tax . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,353

Deduct: Total stock-based employee compensation expense determined under fair
value based method for all awards, net of tax . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (3,827)

Pro forma net income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $72,387

Basic income per share:

Basic — as reported . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 3.64

Basic — pro forma . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 3.57

Diluted income per share:

Diluted — as reported . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 3.56

Diluted — pro forma . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 3.50

While the fair-value-based method prescribed by SFAS 123R is similar to the fair-value-based method
disclosed under the provisions of SFAS 123 in most respects, there are some differences. SFAS 123R requires
the Company to estimate option and restricted stock forfeitures at the time of grant and periodically revise
those estimates in subsequent periods if actual forfeitures differ from those estimates. As a result, the
Company records stock-based compensation expense only for those awards expected to vest. For periods prior
to January 1, 2006, the Company accounted for forfeitures as they occurred under the pro forma disclosure
provisions of SFAS 123.

The fair value of all option grants is estimated using the Black-Scholes-Merton option pricing model. The
fair value is then amortized on a straight-line basis over the vesting period or requisite service period, if
shorter. Use of a valuation model requires management to make certain assumptions with respect to selected
model inputs. Expected volatility was calculated based on the average of the historical volatility of a peer
group of several similar entities, due to the limited trading history of the Company’s stock. Historically, the
average expected life was based on the vesting period of the option. Option grants on or after January 1, 2006
will have expected lives adjusted for the expected exercise behavior of option recipients. The risk-free interest
rate is based on U.S. Treasury constant maturities (nominal) with a term equal to the expected life assumed at
the date of grant. Forfeitures are estimated based on historical termination behavior, as well as an analysis of
actual option forfeitures. The assumptions used in the Black-Scholes-Merton option pricing model for the
years ended December 31, are as follows:

2007 2006 2005

Expected stock price volatility . . . . . . . . . . . . . . . . . . . . . . . . . 30.2% 26.1-37.4% 38.5%

Weighted — average volatility . . . . . . . . . . . . . . . . . . . . . . . . . 30.2% 31.9% 38.5%

Risk free interest rate . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4.53-4.83% 4.54-5.17% 4.01%

Expected life of options (years) . . . . . . . . . . . . . . . . . . . . . . . . 3.25 0.75-4.25 3.25-4.25

Expected annual dividend per share . . . . . . . . . . . . . . . . . . . . . None None None

Estimated annual forfeiture rate . . . . . . . . . . . . . . . . . . . . . . . . 5.0% 5.0% None
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Non-qualified Stock Options

The portion of the 2007 Plan and the 2004 LTIP applicable to employees is administered by the
compensation committee (the “Compensation Committee”) of the board of directors of the Company (the
“Board”), which also establishes the terms of the awards.

Non-qualified stock options granted under both the 2007 Plan and the 2004 LTIP vest over a three or four
year period, which generally is the requisite service period, and expire seven to ten years from the date of
grant. As of December 31, 2007, options to acquire a total of 1,268,879 shares of common stock have been
granted to management under both plans. Non-qualified stock options may be granted at any price but,
generally, are not granted with an exercise price less than the fair market value of the stock on the date of
grant.

Included within the 2004 LTIP is a separate sub-plan (the “2004 Employee Plan”), which provides for
awards of up to 495,303 shares of common stock to employees in the form of non-qualified options or
incentive stock options.

Non-qualified stock options granted under the 2004 Employee Plan vest over a three year period, which
generally is the requisite service period, and expire seven years from the date of grant. Options to acquire a
total of 299,979 shares of common stock have been granted to employees under the 2004 Employee Plan. As
of May 23, 2007, this plan has been merged in the 2007 Plan.

A summary of the Company’s options as of December 31, 2007 and changes during the year then ended
is presented below:

Number of
Options

Weighted-Average
Exercise Price

Weighted-Average
Remaining

Contractual Term
(In Years)

Aggregate Intrinsic
Value

(In Thousands)

Outstanding at December 31, 2006 . . . . . . . . 710,324 $24.91

Granted . . . . . . . . . . . . . . . . . . . . . . . . . . . . 171,800 51.85

Exercised. . . . . . . . . . . . . . . . . . . . . . . . . . . (302,376) 22.13

Forfeited . . . . . . . . . . . . . . . . . . . . . . . . . . . (37,340) 37.19

Outstanding at December 31, 2007 . . . . . . . . 542,408 $34.15 6.2 $11,076

Expected to Vest at December 31, 2007 . . . . 307,053 $43.10 7.4 $ 3,595

Exercisable at December 31, 2007 . . . . . . . . 221,070 $21.14 4.6 $ 7,313

The weighted average grant-date fair value of options granted during the years ended December 31, 2007,
2006 and 2005 was $14.42, $17.85 and $8.53, respectively. The total intrinsic value of options exercised
during the years ended December 31, 2007, 2006 and 2005 was $9.3 million, $9.3 million and $2.6 million,
respectively. The cash received from options exercised during the years ended December 31, 2007, 2006 and
2005 was $6.7 million, $7.9 million and $2.0 million, respectively.

As of December 31, 2007, there was $2.7 million of total unrecognized compensation cost related to non-
vested stock options granted. The cost is expected to be recognized over the remaining weighted-average life
of 2.2 years.

Restricted Share Awards

Restricted shares granted under the 2007 Plan and the 2004 LTIP vest and are being expensed over three,
four or five year periods which generally are the requisite service periods, as applicable. Restricted share
awards have been granted in both the form of shares and units. During the year ended December 31, 2006, the
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Company issued 33,323 restricted share awards to certain senior executives that only vest upon the Company’s
average stock price trading above $62.50 for 20 consecutive trading days during a four year period. As of
December 31, 2007, a total of 806,731 restricted shares have been granted under both plans. All shares were
valued at their fair market value on the date of issuance. The compensation expense recognized for restricted
share awards subsequent to adoption of SFAS 123R is net of estimated forfeitures. The effect of estimated
forfeitures to unvested awards previously expensed prior to January 1, 2006 was immaterial. Unrecognized
compensation cost as of December 31, 2007 is $3.7 million and will be recognized over the remaining
weighted average life of 2.0 years.

A summary of the Company’s restricted shares as of December 31, 2007 and changes during the year
then ended are presented below:

Performance Share Awards Number of Shares

Weighted-Average
Grant-Date
Fair Value

Unvested at December 31, 2006 . . . . . . . . . . . . . . . . . . . . . . . . 233,083 $32.00

Granted . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40,141 55.42

Vested . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (145,626) 24.33

Forfeited . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (12,600) 28.55

Unvested at December 31, 2007 . . . . . . . . . . . . . . . . . . . . . . . . 114,998 $50.27

The total fair value, on vesting date, of shares vested during the years ended December 31, 2007, 2006
and 2005, was $8.0 million, $8.6 million and $6.9 million, respectively.

Performance Share Awards

Performance shares granted under the 2007 Plan are being expensed over three years which generally is
the requisite service period. Awards shall become vested if, and only if, (1) the Company achieves certain
specified performance levels compared to a peer group of companies during the period beginning on January 1,
2007 and ending on December 31, 2009 (the “Performance Period”), and (2) the employee remains
continuously employed by the Company or its subsidiaries from the date of grant until the determination date
which can be no later than April 30, 2010. Partial vesting may occur for certain terminations not for cause and
for retirements. During the year ended December 31, 2007, the Company issued 149,060 performance share
awards to senior executives. Performance share awards have been granted in both the form of shares and units.
All shares were valued at their fair market value on the date of issuance. The compensation expense
recognized for performance share awards is net of estimated forfeitures. Expense is currently being recognized
as if the midpoint of the performance levels are being achieved, to the extent a high or lower performance
level is actually achieved, the Company will record an adjustment equal to the previously unrecognized
compensation cost. The Company will assess the performance levels in the first quarter of 2008 for the prior
year after each of certain peer companies have filed their financial statements and adjust the estimated
performance level and record any additional or reduction of compensation cost, if necessary. Unrecognized
compensation cost as of December 31, 2007 is $2.6 million and will be recognized over the remaining
weighted average life of 2.3 years.
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A summary of the Company’s performance shares as of December 31, 2007 and changes during the year
then ended are presented below:

Performance Share Awards Number of Shares

Weighted-Average
Grant-Date
Fair Value

Unvested at December 31, 2006 . . . . . . . . . . . . . . . . . . . . . . . . — $ —

Granted . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 149,060 53.11

Vested . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — —

Forfeited . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (13,784) 52.73

Unvested at December 31, 2007 . . . . . . . . . . . . . . . . . . . . . . . . 135,276 $53.15

No shares vested during 2007.

14. Treasury Stock

The Company repurchased 38,832 and 54,833 shares of Common Stock from management at an average
price of $53.44 and $41.35 per share during the years ended December 31, 2007 and 2006, respectively, and
held the shares as treasury shares. The proceeds were used to pay the individual tax liabilities of employees
related to restricted shares that had previously vested.

15. Profit Sharing, Incentive and Retirement Plans

Profit Sharing and Incentive Plans

During 2005, the Company adopted a new incentive compensation program for management employees.
The program provides for payments to eligible employees based upon Holdings’ financial performance and
attainment of individual performance goals. In addition, the Company amended its profit sharing plan to allow
employees who are members of a union, including both ALPA represented crewmembers and the
crewmembers employed by the branch office in Stansted, England, to receive payments from the plan based
upon Atlas’ financial performance. For both plans, the Company has accrued $22.1 million and $14.5 million
at December 31, 2007 and 2006, respectively, in Accrued liabilities on the consolidated balance sheet.

401(k) and 401(m) Plans

Participants in the Atlas’ retirement plan (the “Atlas Plan”) may contribute up to 60% of their annual
compensation to their 401(k) plan on a pre-tax basis, subject to aggregate limits under the Code. Additionally,
participants may contribute up to 100% of their eligible compensation to the 401(m) plan on an after-tax basis.
The Company provides on behalf of participants of the Atlas Plan, who make elective compensation deferrals,
a matching contribution at the rate of 50% of employee contributions up to 10% of participant pretax
compensation. Employee contributions in the Atlas Plan are vested at all times and the Company’s matching
contributions are subject to a three-year cliff vesting provision. The Company recognized compensation
expense associated with the Atlas Plan matching contributions totaling $5.1 million, $4.5 million and
$3.9 million for the years ended December 31, 2007, 2006 and 2005, respectively. Polar has two 401(k) plans,
one for employees who are crewmembers and one for employees who are non-crewmembers (the “Polar
Plans”). Participants in the Polar Plans may contribute up to 25% of their annual compensation for their
401(k) plan on a pre-tax basis, subject to aggregate limits under the Code. The Company provides on behalf
of participants in the non-crewmember Polar Plan, who make elective compensation deferrals, a matching
contribution at the rate of 50% of employee contributions up to 10% of participant pre-tax compensation,
effective January 1, 2006. The Company provides on behalf of participants in the crewmember Polar Plan,
who make elective compensation deferrals, a 100% matching contribution of up to 2% of participant pre-tax
compensation. Employee contributions in the Polar Plans are vested at all times, and the Company’s matching
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contributions are subject to a five-year step vesting provision. The Company recognized compensation expense
totaling $1.0 million, $2.0 million and $0.9 million for the years ended December 31, 2007, 2006 and 2005,
respectively, in connection with its matching contribution to the Polar Plans. These amounts were included in
Accrued liabilities on the consolidated balance sheet.

16. Income Per Share and Number of Common Shares Outstanding

Basic income per share represents the income divided by the weighted average number of common shares
outstanding during the measurement period. Diluted income per share represents the income divided by the
weighted average number of common shares outstanding during the measurement period while also giving
effect to all potentially dilutive common shares that were outstanding during the period. Anti-dilutive options
for the years ended December 31, 2007, 2006 and 2005 were de minimis.

The calculations of basic and diluted income per share for the periods described below are as follows:

2007 2006 2005
For the Years Ended December 31,

Numerator:

Net income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $132,415 $59,781 $73,861

Denominator for basic earnings per share . . . . . . . . . . . . . . . . . . . 21,221 20,672 20,280

Effect of dilutive securities:

Stock options. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 172 285 247

Restricted stock . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 60 143 211

Denominator for diluted earnings per share . . . . . . . . . . . . . . . . . . 21,453 21,100 20,738

Basic income per share:
Net income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 6.24 $ 2.89 $ 3.64

Diluted income per share:
Net income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 6.17 $ 2.83 $ 3.56

The calculation of diluted shares is calculated per SFAS No. 128, Earnings per Share, and reflects the
potential dilution that could occur from stock options and restricted shares using the treasury stock method
and does not include 168,599 restricted shares and units in which performance or market conditions have not
been satisfied.

17. Accumulated Other Comprehensive Income

Comprehensive income included changes in the fair value of certain financial derivative instruments,
which qualify for hedge accounting, and unrealized gains and losses on certain investments. The differences
between net income and comprehensive income for the years ended December 31 are as follows:

2007 2006 2005

Net income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $132,415 $59,781 $73,861

Unrealized gain (loss) on derivative instruments, net of taxes of
$(19), $19 and zero . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 32 (32) —

Other, net of taxes of $19, zero and zero . . . . . . . . . . . . . . . . . . . 399 1,412 (906)

Total other comprehensive income . . . . . . . . . . . . . . . . . . . . . . . . 431 1,380 (906)

Comprehensive income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $132,846 $61,161 $72,955
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A roll-forward of the amounts included in Accumulated other comprehensive income, net of taxes, is
shown below:

Fuel Hedge
Derivatives Other

Accumulated
Other

Comprehensive
Income

Balance at December 31, 2005 . . . . . . . . . . . . . . . . . . . . . . . $ — $ (61) $ (61)

Change in value during period, . . . . . . . . . . . . . . . . . . . . . . . (32) 1,062 1,030

Cumulative change in accounting principle. . . . . . . . . . . . . . . — 350 350

Balance at December 31, 2006 . . . . . . . . . . . . . . . . . . . . . . . $(32) $1,351 $1,319

Change in value during period, . . . . . . . . . . . . . . . . . . . . . . . 32 399 431

Balance at December 31, 2007 . . . . . . . . . . . . . . . . . . . . . . . $ — $1,750 $1,750

Other is primarily composed of unrealized gains and losses on foreign currency translation.

18. Selected Quarterly Financial Information (unaudited)

The following tables summarize the 2007 and 2006 quarterly results:

2007*
First

Quarter
Second
Quarter

Third
Quarter

Fourth
Quarter

Total Operating Revenues . . . . . . . . . . . . . . . . . . . $353,579 $370,414 $395,935 $442,778

Operating income . . . . . . . . . . . . . . . . . . . . . . . . . 17,490 31,236 35,360 70,689

Net income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 6,197 $ 43,185 $ 32,352 $ 50,681

Income per share:

Basic . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 0.29 $ 2.04 $ 1.52 $ 2.37

Diluted . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 0.29 $ 2.01 $ 1.51 $ 2.35

2006**
First

Quarter
Second
Quarter

Third
Quarter

Fourth
Quarter

Total Operating Revenues . . . . . . . . . . . . . . . . . . . $332,150 $366,420 $361,072 $416,688

Operating income . . . . . . . . . . . . . . . . . . . . . . . . . 7,104 30,570 32,865 81,761

Net income (loss) . . . . . . . . . . . . . . . . . . . . . . . . . $ (3,699) $ 10,695 $ 7,082 $ 45,703

Income (loss) per share:

Basic . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ (0.18) $ 0.52 $ 0.34 $ 2.19

Diluted . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ (0.18) $ 0.51 $ 0.34 $ 2.16

* Included in the second and fourth quarters of 2007 are gains of $1.0 million and $2.5 million, respectively,
related to the sale of an engine and aircraft tail number N536MC (see Note 4).

** Included in the second, third and fourth quarters of 2006 are gains of $2.8 million, $6.3 million and
$0.9 million, respectively, related to the sale of aircraft tail numbers N921FT, N509MC, N534MC and
N858FT (see Note 2). In the third quarter the Company incurred a $12.5 million loss on early extinguish-
ment of debt (see Note 6) and a $2.0 million tax benefit from the settlement with the IRS (see Note 9).

89

ATLAS AIR WORLDWIDE HOLDINGS, INC.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS — (Continued)



19. Subsequent Events

On January 11, 2008, AAWW entered into an aircraft purchase agreement under which AAWW or its
designee has agreed to acquire two Boeing 747-400 aircraft. The acquisition of such aircraft is expected to
close in the second quarter of 2008, subject to usual and customary closing conditions. The aircraft include
one production 747-400 freighter that is expected to enter service in the second quarter of 2008 and one
passenger configured 747-400 aircraft that will be converted to freighter configuration and is expected to enter
service in the fourth quarter of 2008. The amounts paid for these aircraft would be incremental to our existing
Boeing 747-8F aircraft order and other projected capital expenditures.

On January 30, 2008, Atlas entered into a $270.0 million pre-delivery deposit payment (“PDP”) financing
facility with Norddeutsche Landesbank Girozentrale, which is intended to fund a portion of Atlas’ PDP
obligations in respect of the first five aircraft to be delivered to Atlas under its B747-8F purchase agreement
with Boeing (the “Purchase Agreement”). These aircraft are scheduled for delivery between February and July
2010.

The facility is comprised of five separate tranches and is secured by certain of Atlas’ rights in and to the
Purchase Agreement, but only to the extent related to the first five aircraft scheduled to be delivered
thereunder. In the event of default by Atlas, the lenders will have certain rights to assume Atlas’ position and
accept delivery of the related aircraft. Each tranche relating to each aircraft will become due on the earlier of
(a) the date the aircraft is delivered or (b) up to nine months following the last day of the scheduled delivery
month, depending on the cause of the delivery delay.

Funds available under the facility are subject to certain up-front and commitment fees, and funds drawn
under the facility will bear interest at Libor plus a margin. The facility is guaranteed by AAWW and is subject
to typical and customary events of default. As of February 1, 2008, the Company had borrowed $62.6 million
under the facility.

In February 2008, the Company formed a wholly owned subsidiary in Ireland to focus on the acquisition,
sale, dry leasing, marketing and servicing of aircraft and related equipment. This subsidiary commenced
operations in Ireland in early February and expects to dry lease one Boeing 747-200 freighter aircraft to a
third party in the first quarter of 2008.
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ITEM 9. CHANGES IN AND DISAGREEMENTS WITH ACCOUNTANTS ON ACCOUNTING AND
FINANCIAL DISCLOSURE

None.

ITEM 9A. CONTROLS AND PROCEDURES

The Company carried out an evaluation, under the supervision and with the participation of our
management, including our President and Chief Executive Officer (“Principal Executive Officer”) and our
Senior Vice President and Chief Financial Officer (“Principal Financial Officer”), of the effectiveness of our
disclosure controls and procedures, as such term is defined under Rules 13a-15(e) and 15d-15(e) promulgated
under the Exchange Act, as of the end of the period covered by this Report. Based on this evaluation, our
Principal Executive Officer and our Principal Financial Officer concluded that our disclosure controls and
procedures were effective as of December 31, 2007.

Management’s Report on Internal Control over Financial Reporting

The Company’s management is responsible for establishing and maintaining an adequate system of
internal control over financial reporting, as defined in the Exchange Act Rule 13a-15(f). The management
conducted an assessment of the Company’s internal control over financial reporting based on the framework
established by the Committee of Sponsoring Organizations of the Treadway Commission in Internal
Control — Integrated Framework. Based on the assessment, management concluded that, as of December 31,
2007, the Company’s internal control over financial reporting is effective. The Company’s internal control over
financial reporting as of December 31, 2007 has been audited by PricewaterhouseCoopers LLP, an independent
registered public accounting firm, as stated in their report which is included herein, which expresses an
unqualified opinion on the effectiveness of the Company’s internal control over financial reporting as of
December 31, 2007.

Changes in Internal Control over Financial Reporting.

There were no changes in the Company’s internal control over financial reporting (as defined in
Rule 13a-15(f) under the Exchange Act) during the quarter ended December 31, 2007, that have materially
affected, or are reasonably likely to materially affect, the Company’s internal control over financial reporting.

ITEM 9B. OTHER INFORMATION

None.

PART III

ITEM 10. DIRECTORS AND EXECUTIVE OFFICERS AND CORPORATE GOVERNANCE

The required information is incorporated by reference from our Proxy Statement to be filed with respect
to the Annual Meeting of Stockholders scheduled to be held on May 21, 2008. Information concerning the
executive officers is included in Part I, Item 4 of this Report. We have adopted a code of conduct that applies
to all of our employees, along with a Code of Ethics applicable to our Chief Executive Officer, Senior
Financial Officer and members of the Board (the “Code of Ethics”). The Code of Ethics is monitored by our
Audit Committee, and includes certain provisions regarding disclosure of violations and waivers of, and
amendments to, the Code of Ethics by covered parties. A copy of the Code of Ethics is available on our
website at www.atlasair.com.

ITEM 11. EXECUTIVE COMPENSATION

The required information is incorporated by reference from our Proxy Statement to be filed with respect
to the Annual Meeting of Stockholders scheduled to be held on May 21, 2008.

91



ITEM 12. SECURITY OWNERSHIP OF CERTAIN BENEFICIAL OWNERS AND MANAGEMENT
AND RELATED STOCKHOLDER MATTERS

The required information is incorporated by reference from our Proxy Statement to be filed with respect
to the Annual Meeting of Stockholders scheduled to be held on May 21, 2008.

ITEM 13. CERTAIN RELATIONSHIPS AND RELATED TRANSACTIONS

The required information is incorporated by reference from our Proxy Statement to be filed with respect
to the Annual Meeting of Stockholders scheduled to be held on May 21, 2008.

ITEM 14. PRINCIPAL ACCOUNTANT FEES AND SERVICES

The required information is incorporated by reference from our Proxy Statement to be filed with respect
to the Annual Meeting of Stockholders scheduled to be held on May 21, 2008.

PART IV

ITEM 15. EXHIBITS AND FINANCIAL STATEMENT SCHEDULE

(a) 1. Financial Statements:

Report of Independent Registered Public Accounting Firm

Report of Independent Registered Public Accounting Firm

Consolidated Balance Sheets as of December 31, 2007 and 2006

Consolidated Statements of Operations for the years ended December 31, 2007, 2006 and 2005

Consolidated Statements of Cash Flows for the years ended December 31, 2007, 2006 and 2005

Consolidated Statements of Stockholders’ Equity (Deficit) for the years ended December 31, 2007,
2006 and 2005

Notes to Consolidated Financial Statements

2. Financial Statement Schedule:

Schedule II — Valuation of Qualifying Accounts

All other schedules have been omitted because they are not applicable, not required or the
information is included elsewhere in the Financial Statements or Notes thereto

3. Exhibits: (see accompanying Exhibit Index included after the signature page of this Report for a
list of exhibits filed or furnished with or incorporated by reference in this Report)
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SIGNATURES

Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the
Registrant has duly caused this Report to be signed on its behalf by the undersigned, thereunto duly authorized
on February 27, 2008.

ATLAS AIR WORLDWIDE HOLDINGS, INC.
(Registrant)

By: /s/ William J. Flynn

William J. Flynn
President and Chief Executive Officer

Pursuant to the requirements of the Securities Exchange Act of 1934, this Report has been signed below
by the following persons on February 27, 2008 on behalf of the Registrant and in the capacities indicated.

Signature Capacity

* Eugene I. Davis

Eugene I. Davis

Chairman of the Board

/s/ William J. Flynn

William J. Flynn

President, Chief Executive Officer and Director
(Principal Executive Officer)

/s/ Jason Grant

Jason Grant

Senior Vice President and Chief Financial Officer
(Principal Financial Officer)

/s/ Gordon L. Hutchinson

Gordon L. Hutchinson

Vice President and Controller
(Principal Accounting Officer)

* Robert F. Agnew

Robert F. Agnew

Director

* Timothy J. Bernlohr

Timothy J. Bernlohr

Director

* Keith E. Butler

Keith E. Butler

Director

* Jeffrey H. Erickson

Jeffrey H. Erickson

Director
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Signature Capacity

* James S. Gilmore, III

James S. Gilmore, III

Director

* Carol B. Hallett

Carol B. Hallett

Director

* Frederick McCorkle

Frederick McCorkle

Director

* By: /s/ William J. Flynn

William J. Flynn,
as Attorney-in-fact for each of the persons
indicated
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SCHEDULE II

VALUATION AND QUALIFYING ACCOUNTS

Description

Balance at
Beginning
of Period

Charged to
Costs and
Expenses

Charged to
Other

Accounts Deductions

Balance at
End of
Period

Additions

(In thousands)

For the Year ended December 31, 2007
Allowances deducted in the balance sheet from

the assets to which they apply:

Allowance for doubtful accounts. . . . . . . . . . . . $ 1,811 $ 1,115 $(218) $ 773(a) $3,481

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 1,811 $ 1,115 $(218) $ 773(a) $3,481

For the Year ended December 31, 2006
Allowances deducted in the balance sheet from

the assets to which they apply:

Allowance for doubtful accounts. . . . . . . . . . . . $ 4,898 $ (91) $(329) $(2,667)(a) $1,811

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 4,898 $ (91) $(329) $(2,667)(a) $1,811

For the Year ended December 31, 2005
Allowances deducted in the balance sheet from

the assets to which they apply:

Allowance for doubtful accounts. . . . . . . . . . . . $11,252 $(2,665) $(165) $(3,524)(a) $4,898

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $11,252 $(2,665) $(165) $(3,524)(a) $4,898

(a) Uncollectible accounts net of recoveries



EXHIBIT INDEX
Exhibit
Number Description

2.1(7) Findings of Fact, Conclusions of Law, and Order Under 11 U.S.C. §§ 1129(a) and(b) and Fed.
R.Bankr. P. 3020 Confirming the Final Modified Second Amended Joint Plan of Reorganization of
Atlas Air Worldwide Holdings, Inc. and Its Affiliated Debtors and Debtors-in-Possession.

2.2(7) Second Amended Disclosure Statement Under 11 U.S.C. 1125 In Support of the Debtors’ Second
Amended Joint Chapter 11 Plan.

3.1(6) Certificate of Incorporation of the Company.

3.2(19) Amended and Restated By-Laws of Atlas Air Worldwide Holdings, Inc. as of June 27, 2006.

4.1.1(1) Form of 8.707% Atlas Air Pass Through Certificates, Series 2000-1A (included in Exhibit 4.21).

4.1.2(1) Form of 9.057% Atlas Air Pass Through Certificates, Series 2000-1B (included in Exhibit 4.22).

4.1.3(1) Form of 9.702% Atlas Air Pass Through Certificates, Series 2000-1C (included in Exhibit 4.23).

4.1.4(4) 7.20% Atlas Air Pass Through Certificate 1999-1A-1, Certificate No. A-1-1.

4.1.5(4) 7.20% Atlas Air Pass Through Certificate 1999-1A-1, Certificate No. A-1-2.

4.1.6(4) 6.88% Atlas Air Pass Through Certificate 1999-1A-2, Certificate No. A-2-1.

4.1.7(4) 7.63% Atlas Air Pass Through Certificate 1999-1B-1, Certificate No. B-1.

4.1.8(4) 8.77% Atlas Air Pass Through Certificate 1999-1C-1, Certificate No. C-1.

4.1.9(3) Pass Through Trust Agreement, dated as of February 9, 1998, between Atlas Air, Inc. and
Wilmington Trust Company, as Trustee, relating to the Atlas Air Pass Through Trust 1998-1A-0.

4.1.10(3) Pass Through Trust Agreement, dated as of February 9, 1998, between Atlas Air, Inc. and
Wilmington Trust Company, as Trustee, relating to the Atlas Air Pass Through Trust 1998-1A-S.

4.1.11(3) Pass Through Trust Agreement, dated as of February 9, 1998, between Atlas Air, Inc. and
Wilmington Trust Company, as Trustee, relating to the Atlas Air Pass Through Trust 1998-1B-0.

4.1.12(3) Pass Through Trust Agreement, dated as of February 9, 1998, between Atlas Air, Inc. Trust Company,
as and Wilmington Trustee, relating to the Atlas Air Pass Through Trust 1998-1B-S.

4.1.13(3) Pass Through Trust Agreement, dated as of February 9, 1998, between Atlas Air, Inc. Trust Company,
as and Wilmington Trustee, relating to the Atlas Air Pass Through Trust 1998-1C-0.

4.1.14(3) Pass Through Trust Agreement, dated as of February 9, 1998, between Atlas Air, Inc. Trust Company,
as and Wilmington Trustee, relating to the Atlas Air Pass Through Trust 1998-1C-S.

4.1.15(4) Pass Through Trust Agreement, dated as of April 13, 1999, between Wilmington Trust Trustee, and
Atlas Company, as Air, Inc.

4.1.16(4) Trust Supplement No. 1999-1A-1, dated April 13, 1999, between Wilmington Trust Company, as
Trustee, and Atlas Air, Inc. to Pass Through Trust Agreement, dated as of April 1, 1999.

4.1.17(4) Trust Supplement No. 1999-1A-2, dated April 13, 1999, between Wilmington Trust Trustee, and
Atlas Company, as Air, Inc. to Pass Through Trust Agreement, dated as of April 1, 1999.

4.1.18(4) Trust Supplement No. 1999-1B, dated April 13, 1999, between Wilmington Trust Company, and
Atlas Air, Inc. as Trustee, to Pass Through Trust Agreement, dated as of April 1, 1999.

4.1.19(4) Trust Supplement No. 1999-1C, dated April 13, 1999, between Wilmington Trust Company, and
Atlas Air, Inc. as Trustee, to Pass Through Trust Agreement, dated as of April 1, 1999.

4.1.20(1) Pass Through Trust Agreement, dated as of January 28, 2000, between Wilmington Trust Trustee and
Atlas Company, as Air, Inc.

4.1.21(1) Trust Supplement No. 2000-1A, dated January 28, 2000, between Wilmington Trust Company, as
Trustee, and Atlas Air, Inc. to Pass Through Trust Agreement, dated as of January 28, 2000.

4.1.22(1) Trust Supplement No. 2000-1B, dated January 28, 2000, between Wilmington Trust Trustee, and
Atlas Company, as Air, Inc. to Pass Through Trust Agreement, dated as of January 28, 2000.

4.1.23(1) Trust Supplement No. 2000-1C, dated January 28, 2000, between Wilmington Trust Trustee, and
Atlas Company, as Air, Inc. to Pass Through Trust Agreement, dated as of January 28, 2000.

4.1.24(3) Note Purchase Agreement, dated as of February 9, 1998, among the Company, Wilmington Company
and First Trust Security Bank, National Association (“Note Purchase Agreement 1998”).
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4.1.25(1) Form of Leased Aircraft Participation Agreement (Participation Agreement among Atlas Air, Inc.,
Lessee, First Security Bank, National Association, Owner Trustee, and Wilmington Trust Company,
Mortgagee and Loan Participant) (Exhibit A-1 to Note Purchase Agreement 1998).

4.1.26(1) Form of Owned Aircraft Participation Agreement (Participation Agreement between Atlas Air, Inc.,
Owner, and Wilmington Trust Company, as Mortgagee, Subordination Agent and Trustee)
(Exhibit C-1 to Note Purchase Agreement 1998).

4.1.27(1) Form of Lease (Lease Agreement between First Security Bank, National Association, Lessor, and
Air, Inc., Lessee) Atlas (Exhibit A-2 to Note Purchase Agreement 1998).

4.1.28(4) Note Purchase Agreement, dated as of April 13, 1999, among Atlas Air, Inc., Wilmington
Trust Company, as Trustee, Wilmington Trust Company, as Subordination Agent, First Security
Bank, National Association, as Escrow Agent, and Wilmington Trust Company, as Paying Agent
(“Note Purchase Agreement 1999”).

4.1.29(4) Form of Leased Aircraft Participation Agreement (Participation Agreement among Atlas Air, Inc.,
Lessee, First Security Bank, National Association, Owner Trustee, and Wilmington Trust Company,
Mortgagee and Loan Participant) (Exhibit A-1 to Note Purchase Agreement 1999).

4.1.30(4) Form of Lease (Lease Agreement between First Security Bank, National Association, Lessor, and
Atlas Air, Inc., Lessee) (Exhibit A-2 to Note Purchase Agreement 1999).

4.1.31(4) Form of Owned Aircraft Participation Agreement (Participation Agreement between Atlas Air, Inc.,
Owner, and Wilmington Trust Company, as Mortgagee, Subordination Agent and Trustee)
(Exhibit C-1 to Note Purchase Agreement 1999).

4.1.32(1) Note Purchase Agreement, dated as of January 28, 2000, among Atlas Air, Inc., Wilmington
Trust Company, as Trustee, Wilmington Trust Company, as Subordination Agent, First Security
Bank, National Association, as Escrow Agent, and Wilmington Trust Company, as Paying Agent
(“Note Purchase Agreement 2000”).

4.1.33(1) Form of Leased Aircraft Indenture (Trust Indenture and Mortgage between First Security Bank,
National Association, Owner Trustee, and Wilmington Trust Company, Mortgagee) (Exhibit A-3 to
Note Purchase Agreement 2000).

4.1.34(1) Form of Leased Aircraft Trust Agreement (Exhibit A-5 to Note Purchase Agreement 2000).

4.1.35(1) Form of Owned Aircraft Indenture (Trust Indenture and Mortgage between Atlas Air, Inc., Owner,
and Wilmington Trust Company, as Mortgagee) (Exhibit C-2 to Note Purchase Agreement 2000).

4.1.36(4) Form of Leased Aircraft Indenture (Trust Indenture and Mortgage between First Security Bank,
National Association, Owner Trustee, and Wilmington Trust Company, Mortgagee) (Exhibit A-3 to
Note Purchase Agreement 2000).

4.1.37(4) Form of Leased Aircraft Trust Agreement (Exhibit A-5 to Note Purchase Agreement 2000).

4.1.38(4) Form of Owned Aircraft Indenture (Trust Indenture and Mortgage between Atlas Air, Inc., Owner,
Wilmington Trust and Company, as Mortgagee) (Exhibit C-2 to Note Purchase Agreement 2000).

4.1.39(16) Leased Aircraft Restructure Agreement with regard to Aircraft N491MC, dated July 27, 2004, by
among Atlas Air, Inc., Wells Fargo Bank Northwest, National Association and as Owner Trustee,
Wilmington Trust Company as Mortgagee, Class A Trustee and Subordination Agent, and DAF
Investments, Ltd. as Owner Participant, together with schedule of substantially identical documents
omitted from filing pursuant to Rule 12b-31 promulgated under the Exchange Act.

4.1.40(15) 1998 Class A Pass Through Trust Supplement, dated July 27, 2004, between the Company
Wilmington Trust and Company as Class A Trustee.

4.1.41(15) Amendment to 1999 Class A-1 Pass Through Trust Supplement, dated July 27, 2004, between
Company and the Wilmington Trust Company as Class A-1 Trustee.

4.1.42(15) Amendment to 2000 Class A Pass Through Trust Supplement between the Company and Wilmington
Trust Company as Class A Trustee dated July 27, 2004.
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4.1.43(16) Trust Indenture and Mortgage Supplement No. 3, dated July 27, 2004, by and between Wells Fargo
Bank Northwest, National Association (f/k/a First Security Bank, National Association), Owner
Trustee, and Wilmington Trust Company, Mortgagee, pertaining to Aircraft N491MC, together with
schedule of substantially identical documents omitted from filing pursuant to Rule 12b-31
promulgated under the Exchange Act.

10.1(18) Retirement and General Release Agreement, dated January 29, 2006, between the Company and
Jeffrey H. Erickson.

10.2(5) Agreement of Lease, dated November 9, 1999, between Texaco, Inc., Landlord, and the Company,
Tenant, 2000 Westchester Avenue, White Plains, New York 10650.

10.3(16) Lease Agreement, dated July 29, 1998, between First Security Bank, National Association and Atlas
Air, Inc. with respect to Aircraft N491MC, together with schedule of substantially identical
documents omitted from filing pursuant to Rule 12b-31 promulgated under the Exchange Act.

10.3.1(16) Amendment No. 1 to Lease Agreement dated as of July 27, 2004 between Wells Fargo Bank
Northwest, National Association (f/k/a First Security Bank, National Association), as Lessor and
Atlas Air, Inc., as Lessee with respect to Aircraft N491MC, together with schedule of substantially
identical documents omitted from filing pursuant to Rule 12b-31 promulgated under the Exchange
Act.

10.4(16) Fifth Amended and Restated Credit Agreement dated as of July 27, 2004 among Atlas Air, Inc. as
Borrower, certain Lenders and Deutsche Bank Trust Company Americas as Administrative Agent
(“Aircraft Credit Facility”).

10.4.1(17) Third Amendment to the Fifth Amended and Restated Credit Agreement dated as of November 17,
2005 relating to the Aircraft Credit Facility.

10.5(19) Employment Agreement, dated April 21, 2006, between Atlas Air, Inc. and William J. Flynn.

10.6(16) Lease, dated July 16, 2002, between Tuolomne River Aircraft Finance, Inc. as Lessor and Atlas Air,
Inc., as Lessee with respect to Aircraft N416MC, together with schedule of substantially identical
documents omitted from filing pursuant to Rule 12b-31 promulgated under the Exchange Act.

10.6.1(16) Amendment Agreement, dated August 1, 2003, between Tuolumne River Aircraft Finance, Inc., as
Lessor and Atlas Air, Inc. as Lessee in respect of Lease dated July 16, 2002 with respect to Aircraft
N416MC, together with schedule of substantially identical documents omitted from filing pursuant to
Rule 12b-31 promulgated under the Exchange Act.

10.7(16) Amendment Agreement, dated August 1, 2003, between General Electric Capital Corporation, as
Sublessor and Polar Air Cargo, Inc. as Sublessee in respect of Sublease, dated October 24, 2001, with
respect to Aircraft N450PA, together with schedule of substantially identical documents omitted
from filing pursuant to Rule 12b-31 promulgated under the Exchange Act.

10.7.1(15) Second Amendment Agreement, dated January 31, 2005, between General Electric Capital
Corporation, as Sublessor and Polar Air Cargo, Inc. as Sublessee in respect of Sublease, dated
October 24, 2001, with respect to Aircraft N450PA, together with schedule of substantially identical
documents omitted from filing pursuant to Rule 12b-31 promulgated under the Exchange Act.

10.7.2(16) Sublease, dated October 24, 2001, between General Electric Capital Corporation, as Sublessor and
Polar Air Cargo, Inc. as Sublessee with respect to Aircraft N450PA, together with schedule of
substantially identical documents omitted from filing pursuant to Rule 12b-31 promulgated under the
Exchange Act.

10.8(16) Lease Agreement, dated July 24, 2002, between Charles River Aircraft Finance, Inc. as Lessor and
Polar Air Cargo, Inc. as Lessee with respect to Aircraft N454PA.

10.8.1(16) Amendment Agreement, dated August 1, 2003, between Charles River Aircraft Finance, Inc. as
Lessor and Polar Air Cargo, Inc. as Lessee in respect of Lease Agreement dated July 24, 2002 with
respect to Aircraft N454PA.

10.8.2(16) Second Amendment Agreement, dated January 31, 2005, between Charles River Aircraft Finance,
Inc. as Lessor and Polar Air Cargo, Inc. as Lessee in respect of Lease Agreement, dated July 24, 2002,
with respect to Aircraft N454PA.

10.9(21) Purchase Agreement No. 3134, dated as of September 8, 2006, between The Boeing Company and
Atlas Air, Inc. (Portions of this document have been redacted and filed separately with the Securities
and Exchange Commission.)
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10.10(16) Engine Maintenance Contract, dated April 30, 2004, between the Company and MTU Maintenance
Hannover GmbH, with regard to CF6 80C2 Engines in the 1998 EETC Transaction together with
schedule of substantially identical documents omitted from filing pursuant to Rule 12b-31
promulgated under the Exchange Act.

10.11(21) Amended and Restated Employment Agreement, dated as September 19, 2006, between Atlas Air,
Inc. and John W. Dietrich.

10.12 Atlas Air Worldwide Holdings, Inc. Annual Incentive Program for Senior Executives, which is filed
herewith as Exhibit 10.12.

10.13(16) Contract, dated October 1, 2004, between HQ AMC/A34TM and the Company.

10.14(15) Employment Agreement, dated as of May 1, 2003, between Atlas Air, Inc. and Ronald A. Lane, as
amended January 24, 2004 and as further amended April 20, 2004.

10.15 Amended and Restated Employment Agreement, dated as of March 21, 2007, between Atlas Air, Inc.
and Ronald A. Lane, which is filed herewith as Exhibit 10.15.

10.16(10) Atlas Air Worldwide Holdings, Inc. 2007 Incentive Plan.

10.16.1 Form of Restricted Stock Unit Agreement, which is filed herewith as Exhibit 10.16.1

10.16.2 Form of Performance Share Unit Agreement, which is filed herewith as Exhibit 10.16.2. (Portions of
this document have been redacted and filed separately with the Securities and Exchange
Commission.)

10.17(15) Employment Agreement, dated as of November 1, 2000, between the Company and James R. Cato, as
amended February 1, 2004.

10.18(15) Benefits Program for Executive Vice Presidents and Senior Vice Presidents, dated March 1, 2005.

10.19(15) Benefits Program for Vice Presidents, dated March 1, 2005.

10.20(11) Term Sheet for Gordon L. Hutchinson, effective as of May 2, 2005.

10.21 Board of Directors Compensation, which is filed herewith as Exhibit 10.21.

10.22 Restated Atlas Air, Inc. Profit Sharing Plan, which is filed herewith as Exhibit 10.22.

10.23(22) Atlas Air Worldwide Holdings, Inc. Amended and Restated 2004 Long Term Incentive and Share
Award Plan.

10.23.1(8) Form of Restricted Share Agreement — Directors Version — Amended and Restated 2004Long
Term Incentive and Share Award Plan.

10.23.2(8) Form of Restricted Share Agreement — Management Version — Amended and Restated 2004 Long
Term Incentive and Share Award Plan.

10.23.3(9) Form of Stock Option Agreement — Employee Version — Amended and Restated 2004 Long Term
Incentive and Share Award Plan.

10.23.4(13) Form of Restricted Share Agreement (Performance Shares) — Amended and Restated 2004 Long
Term Incentive and Share Award Plan. (Portions of this document have been redacted and filed
separately with the Securities and Exchange Commission.)

10.24(14) Form of Directors and Officers Indemnification Agreement.

10.25(13) Registration Rights Agreement, dated as of February 13, 2007, by and among the Company, HMC
Atlas Air, L.L.C. and Harbinger Capital Partners Special Situations Fund, L.P.

10.26(13) Amendment to Registration Rights Agreement, dated as of March 12, 2007, by and among the
Company, HMC Atlas Air, L.L.C. and Harbinger Capital Partners Special Situation Fund, L.P.

10.27(13) Amendment No. 1 to Stock Purchase Agreement/Amendment No. 1 to Transaction Guarantee
Agreement, dated as of April 13, 2007, among Polar Air Cargo Worldwide, Inc., DHL Network
Operations (USA), Inc. and Deutsche Post AG.

10.28(22) Stock Purchase Agreement with DHL.

10.29(23) Blocked Space Agreement, dated June 28, 2007, between Polar Air Cargo Worldwide, Inc. and DHL
Network Operations (USA), Inc. (Portions of this document have been redacted and filed separately
with the Securities and Exchange Commission.)
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10.30(23) Amendment No. 1, dated as of July 30, 2007, to Blocked Space Agreement between Polar Air Cargo
Worldwide, Inc. and DHL Network Operations (USA), Inc.

10.31(23) Flight Services Agreement, dated as of June 28, 2007, between Atlas Air, Inc. and Polar Air Cargo
Worldwide, Inc. (Portions of this document have been redacted and filed separately with the
Securities and Exchange Commission.)

10.32(23) Indemnity Agreement, dated as of June 28, 2007, among Atlas Air Worldwide Holdings, Inc., Polar
Air Cargo Worldwide, Inc. and DHL Network Operations (USA), Inc.

10.33(23) Contribution Agreement, dated as of June 28, 2007, between Atlas Air Worldwide Holdings, Inc. and
Polar Air Cargo Worldwide, Inc. . (Portions of this document have been redacted and filed separately
with the Securities and Exchange Commission.)

14.1(12) Atlas Air Worldwide Holdings, Inc. Code of Ethics applicable to the Chief Executive Officer,
Financial Officers Senior and members of the Board of Directors.

21.1 Subsidiaries List, which is filed herewith as Exhibit 21.1.

23.1 Consent of PricewaterhouseCoopers LLP, which is filed herewith as Exhibit 23.1.

23.2 Consent of Ernst & Young LLP, which is filed herewith as Exhibit 23.2.

24.1 Power of Attorney, which is filed herewith as Exhibit 24.1.

31.1 Certification pursuant to Section 302 of Sarbanes Oxley Act of 2002 by Chief Executive Officer.

31.2 Certification pursuant to Section 302 of Sarbanes Oxley Act of 2002 by Chief Financial Officer.

32.1 Certification of periodic financial report pursuant to Section 906 of Sarbanes Oxley Act of 2002.

32.2 Certification of periodic financial report pursuant to Section 906 of Sarbanes Oxley Act of 2002.

(1) Incorporated by reference to the exhibits to Atlas Air’s Registration Statement on Form S-4
(No. 333-36268).

(2) Incorporated by reference to the exhibits to Atlas Air’s Registration Statement on Form S-1
(No. 333-90304).

(3) Incorporated by reference to the exhibits to Atlas Air’s Annual Report on Form 10-K for the year ended
December 31, 1997 (File No. 0-25732).

(4) Incorporated by reference to the exhibits to Atlas Air’s Registration Statement on Form S-3
(No. 333-71833).

(5) Incorporated by reference to the exhibits to Atlas Air’s Annual Report on Form 10-K for the year ended
December 31, 1999 (File No. 0-25732).

(6) Incorporated by reference to the exhibits the Company’s Current Report on Form 8-K dated February 16,
2001 (File No. 0-25732).

(7) Incorporated by reference to the exhibits to the Company’s Current Report on Form 8-K dated July 26,
2004 (File No. 001-16545).

(8) Incorporated by reference to the exhibits to the Company’s Current Report on Form 8-K dated Decem-
ber 28, 2004 (File No. 001-16545).

(9) Incorporated by reference to the exhibits to the Company’s Current Report on Form 8-K dated March 28,
2005 (File No. 0-25732).

(10) Incorporated by reference to Appendix A to the Company’s Definitive Proxy Statement dated April 16,
2007 (File No. 001-16545).

(11) Incorporated by reference to the exhibits to the Company’s Current Report on Form 8-K dated April 22,
2005 (File No. 001-16545).

(12) Incorporated by reference to the exhibits to the Company’s Current Report on Form 8-K dated June 23,
2005 (File No. 001-16545).

(13) Incorporated by reference to the exhibits to the Company’s Quarterly Report on Form 10-Q for the quar-
ter ended March 31, 2007 (File No. 001-16545).



(14) Incorporated by reference to the exhibits to the Company’s Current Report on Form 8-K dated Novem-
ber 14, 2005 (File No. 001-16545).

(15) Incorporated by reference to exhibits to the Company’s Annual Report on Form 10-K for the year ended
December 31, 2004 (File No. 001-16545).

(16) Incorporated by reference to exhibits to the Company’s Annual Report on Form 10-K/A for the year
ended December 31, 2004 (File No. 001-16545).

(17) Incorporated by reference to the exhibits to the Company’s Current Report on Form 8-K dated Novem-
ber 17, 2005 (File No. 001-16545).

(18) Incorporated by reference to Exhibit 10.1 to the Company’s Quarterly Report on Form 10-Q for the quar-
ter ended March 31, 2006 (File No. 001-16545).

(19) Incorporated by reference to the exhibits to the Company’s Quarterly Report on Form 10-Q for the quar-
ter ended June 30, 2006 (File No. 001-16545).

(20) Incorporated by reference to Exhibit 3.1 to the Company’s Current Report on Form 8-K dated July 3,
2006.

(21) Incorporated by reference to the exhibits to the Company’s Quarterly Report on Form 10-Q for the quar-
ter ended September 30, 2006 (File No. 001-16545).

(22) Incorporated by reference to the exhibits to the Company’s Annual Report on Form 10-K for the year
ended December 31, 2007 (File No. 001-16545).

(23) Incorporated by reference to the exhibits to the Company’s Quarterly Report on Form 10-Q for the quar-
ter ended June 30, 2007.



PERFORMANCE GRAPH

The following graph compares the performance of Atlas Air Worldwide Holdings, Inc. Common Stock to
the Standard & Poor’s 500 Stock Index, the Russell 2000 Index and the AMEX Airline Index for the period
beginning July 28, 2004, the date of our emergence from bankruptcy, and ending on March 14, 2008. The
comparison assumes $100 invested in each of our Common Stock, the Standard & Poor’s 500 Stock Index, the
Russell 2000 Index and the AMEX Airline Index and reinvestment of all dividends.

We were selected for inclusion in the Russell 2000 Index in 2006.
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* The comparison assumes $100 invested in each of our Common Stock, the S&P 500 Stock Index, the
Russell 2000 Index and the AMEX Airline Index and reinvestment of all dividends.

Total Return Between 7/28/2004 and 3/14/2008
Share Price 7/28/04 12/31/04 12/30/05 12/29/06 12/31/07 3/14/08

AAWW $100.00 $143.97 $269.95 $266.95 $325.25 $310.14

Russell 2000 Index $100.00 $120.39 $124.39 $145.54 $141.54 $122.49

S&P 500 $100.00 $110.64 $113.96 $129.48 $134.05 $117.59

AMEX Airline Index $100.00 $133.22 $120.69 $129.25 $ 76.05 $ 54.86
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